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Keynesian vs. Austrian economics made simple - Good analogy? If you have been confused about the differences
between the Keynesian and Austrian schools of economics, may I humbly propose an analogy that may help your
understanding.

Sadly his argument is not only misrepresentative, but also downright disingenuous. For example, he repeats
the customary false-attribution when he suggests that Andrew Mellon utilised Austrian theory when urging
Herbert Hoover to liquidate during the Great Depression. In a recent article for the Journal of Money, Credit
and Banking Larry White refutes this myth â€” it was the real bills doctrine that governed their thinking, and
Mellon in fact called for monetary and fiscal expansion. First, he argues that cutting spending and raising
taxes would compound the effects of a recession and destroy public finances. Aside from the absurd notion
that Austrians advocate tax rises, his logic is flawed. An Austrian would reply that a military draft is not full
employment, and war spending is not economic prosperity. The fact that government spending raises GDP is
an accounting identity, not economic theory. Our goal should be prosperity, not inflated GDP figures. His
second criticism of the Austrian school is that the general public would not support it. But the popularity or
feasibility of a policy does not determine the scientific merit. It is quite possible to introduce measures that are
unpopular but increase long-term prosperity â€” especially when the public are fed such slanted views on what
those policies are. Yes, readers may prefer immediate job preservation than future job creation. It is the role of
the economist to point out the hidden costs associated with such short-termism. According to Kaletsky if the
current stimuli fail to revive growth the G20 will simply print even more money. The Keynesians created an
unfalsifiable position: They are incapable of even acknowledging the alternative view â€” that permanent
budget deficits are what prompt governments to monetise their debt creating the boom-bust cycle and that
arbitrary interventions and bailouts during the crisis create the regime uncertainty that prolongs it. I am
encouraged to see Austrian theory mentioned to such a wide readership, but only hope readers have more
confidence in common sense economics. It is obvious that you cannot escape debt by borrowing more money,
nor can you generate economic prosperity without letting failing businesses relinquish their assets to more
successful ones. This was true during the Great Depression, is true today, and will be true tomorrow. His
research interests are in corporate entrepreneurship, monetary theory, and transitional markets. He has
published in a range of academic and trade journals and is the co-author of The Neoliberal Revolution in
Eastern Europe Edward Elgar, He has conducted policy research for the Conservative Party and European
Investment Fund, as well as managing consultancy projects for several corporate sponsors. Anthony would not
agree with the majority SMPC view, for example. However, Kaletsky seems to believe that he can make the
incredibly weak case for fiscal expansions stronger simply by using more and more emotional language. There
MIGHT be theoretical conditions under which a fiscal expansion could ease a recession but Kaletsky never
lets us into the secret of whether such conditions ever exist. In general, even in a recession, a so-called fiscal
expansion is simply a redirection of capital from one sector to another and results in a longer recession.
Rothbard set out at length exactly how interventionist Hoover was. But the Keynesians have never let the facts
get in the way of a good story. What matters is what Hoover actually did: He was savaged for this by FDR,
who consequently won the presidential election and proceeded to do everything he had blamed Hoover for but
in spades. The recesssion lasted over a decade. I suspect that Kaletsky, having been so UTTERLY wrong over
the recession during the last 18 months he denied it would happen, then denied it was happening, and then
claimed it would not be very bad , has lost the plot and does not know what to say any more. I think Austrian
economics has some interesting insights on money and am no big fan of Kaletsky, although personally would
describe myself as a post-Keynesian.
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There has been an unsettled debate among economists for a century now of whether government intervention is
beneficial to an economy. The heart of this debate lies between Keynesian and Austrian economists (though there are
other schools as well). In order to get a full understanding of the two.

Austrian Economics- Economics is the lifeblood of every nation. How money flows through from employers,
to employees, to governments, and back again is the basic idea of economics. Two prominent economic
theories that are often hotly debated are Keynesian and Austrian economics. The two schools of thought share
drastically different views on economic functions and the role of the private and public sectors. Many
economic theorists trace the roots of Austrian economics back to the fifteenth century and the followers of St.
As his followers sought an explanation for the full range of human action and social organization, they took
notice of the existence of economic laws and the inevitable forces of cause and effect. Austrian Economics
Ludwig von Mises Austrian Economist The first true wave of Austrian economics as it is known today came
from Vienna in the Austrian Empire during the midth century. Several notable economists from the
Austria-Hungary region of Europe were responsible for the development of what has become known as
Austrian economics. Social cooperation, however, can be based only on the foundation of private ownership
of the means of productionâ€¦ The assertion that there is irrational action is always rooted in an evaluation of a
scale of values different from our own. Whoever says that irrationality plays a role in human action is merely
saying that his fellow men behave in a way that he does not consider correct. They must reluctantly admit that
they are subject to the laws of nature. But they reject the very notion of economic law. There are no statistical
characteristics to human behavior. It is purposeful rather than random, and changeable rather than constant.
The premise of Austrian economics is to allow the private sector to control the economy without outside
factors influencing the marketplace. Austrians believe that recessions and depressions are normal and
necessary functions of any economy that serve to purge the marketplace of unnecessary or weak enterprises
that waste precious capital investment. These drops help pave the way for new businesses, new capital
investment, and new jobs. Keynesian Economics John Maynard Keynes Keynesian economics was developed
in the early 20th century based upon the previous works of authors and theorists in the 19th and 20th century.
Keynesian economics believes that private sector decision-making occasionally results in inefficient practices
that have a negative impact on a greater macroeconomic scale. The result is a need for the public sector to step
in and correct the direction of the economy with monetary and fiscal policies. In short, Keynesian economics
views any recession or depression as unnecessary and believes in the need for the public sector to step in and
prevent the loss of current businesses and jobs. Keynesian economics called for the public sector, the
administration of Franklin D. Roosevelt in this case, to step in and adopt fiscal and monetary policies to try
and stabilize the economy. Austrian economics on the other hand would have had the government remain on
the sidelines and wait for the market to correct itself and the economy to emerge from the downturn stronger,
without the government running up a deficit to prop up the economy. And that by the time the War came
around, the excesses had finally been worked out of the economy and it was ready to recover and that all the
War did was create shortages of materials and destroy productive capacity and thus the world was poorer as a
result. Keynesian economics enjoyed great popularity from the publishing of Keynes book in through the mids
when the U. At that point Austrian economics began to take hold as the U. The Reagan administration was the
first that followed a more Austrian approach and is credited with reducing inflation and cutting the Misery
Index in half. The Misery index is a combination of Unemployment and Inflation. The current global situation
has restarted the debate over the merits of Keynesian and Austrian economics as governments across the globe
battle to jump start stagnant economies. With Keynsians saying that the Trillion Dollar stimulus saved the
Western World from economic ruin and Austrians saying that it did nothing but transfer private debt to the
public sector. Bankruptcy although unpleasant eliminates debt from the books allowing for a fresh start. The
crisis was made much worse by: Government policies allowing the transfer of risk from private issuers to
Public agencies through the resale of loans to Fannie Mae and Freddie Mac. The problem was exacerbated by
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derivatives that converted these junk loans into high quality debt instruments by theoretical diversification
although that diversification was among like quality borrowers subject to the same underlying factors. See The
Big Short: Inside the Doomsday Machine See Also:
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Courtesy of The Austrian Insider. Jeff Deist is president of the Mises Institute. He previously worked as chief of staff to
Congressman Ron Paul, and as an attorney for private equity clients.

Keynesian Economics is generally treated as a set of models that give us a useful idea of what causes some
recessions, we are going to treat it as a set of propositions that can be true or false. The proposition we will
discuss is that short-term fluctuations in economic growth are caused by reduced aggregate demand, and that
increased aggregate demand, either through expansionary monetary policy, or expansionary fiscal policy, can
dampen or cure these sorts of recessions. Many critiques of Keynesian economics rest upon a confused notion
of what Keynesian economics tries to explain. Keynesian economics does not try to explain most long-term
several years or more unemployment. Keynesian economics also does not explain economic growth or even
wage determination. We will start with a basic proposition of macroeconomics, the quantity theory of money.
Another basic proposition of Keynesian economics is "price stickiness", or the tendency for prices and wages
to not adjust to clear markets. Many of the models of Keynesian economics are built upon this assumption and
model the behavior of the macroeconomy when prices are unable to adjust to clear the market. The assumption
is that, instead of adjusting prices, firms and wage earners will change output instead. The evidence for this is
numerous empirical studies by Alan Blinder and others during the rise of the so-called "New Keynesian"
school of economics, which sought to examine the "microfoundations" or the behavior of individual firms,
workers, and investors that would explain the behavior in the macroeconomy. In surveying businesses, Blinder
found that most businesses adjust their prices as often as twice a year, and many businesses do not adjust their
prices even once per year. There are numerous reasons for this, but the basic reason given by business
managers is a failure of price coordination. This failure can be illustrated with the following thought
experiment. Now imagine that demand for their products falls by one half. This failure of price coordination
can cause firms to not adjust their prices. This can also cause unions to not reduce their own wage demands,
for they realize that only if other unions reduce their own nominal wage demands can their real wages
increase. Now what happens if aggregate demand falls, given price stickiness? So another obvious question is
can aggregate demand fall throughout the economy? To see how, consider a rational consumer. Our consumer
has a choice of consumption today vs. His choices are constrained by what economists call a "budget
constraint", which is determined by factors such as wage income, asset income, and wealth. He also has a
choice of what kind of assets to hold, either bonds which we will define as any non-liquid, interest bearing
assets or liquid money. If his wage income increases today, he will consume more today, but he will not
consume everything, he will save some in the form of increased assets. If his asset income increases
tomorrow, he will spend some tomorrow but borrow from banks against this expected asset income. His debts
are denominated in currency, and so if his wealth decreases like if the value of his home were to suddenly
plummet, or the value of his stock portfolio were to decrease , he will still have to pay the same nominal
amount of debt but his real income will have suddenly decreased. Therefore, our consumer will either default
or will increase his demand for liquid money. Now this is not a problem at the individual level. However, at
any given time the amount of money in the economy is fixed. There are many government policies that could
solve this problem, by increasing aggregate demand. The most common way is for central banks to increase
the money supply, thereby reducing interest rates and therefore making businesses more likely to borrow
money to purchase capital, hire workers, etc. There are, however, some exceptions to this rule. When nominal
interest rates are near zero, then bonds and cash become perfect substitutes for individuals and banks. They
yield the exact same return, namely zero. When this happens, any increase in the money supply will mean that
banks will simply hold the cash rather than invest in bonds as they become perfect substitutes. At this point,
the government needs to increase planned expenditures somehow. This will cause the amount of income at any
given interest rate and given money supply to increase by increasing the velocity of money. In conclusion, we
have seen that Keynesian economics provides an empirically plausible and theoretically sound explanation of
recessions and provides many useful remedies to said recessions. Report this Argument Con Thank you for
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challenging me to this debate. I wish you and all our readers a Happy New Years. I will use this round for
opening statements. I define "Austrian" economics as: In economic theory, the term Austrian School stands for
liberalism and laissez-faire-economics where economic performance is optimised when there is limited
government interference. Instead, it is influenced by a host of factors sometimes behaving erratically;
including, but not limited to, inflation, employment, and productivity. Advocates of Keynesian Economics
favor a mixed economy between the private sector and the public sector and with strong government
intervention during a recession. Economic Stimulus Keynesian Economists believe that there should be a
strong government involvement in offsetting the effects of a depression or a recession by stimulating the
economy. We saw examples of government stimulation during the Great Depression and the Great Recession.
However, when government attempts to stimulate the economy, it creates economic uncertainty that paralyzes
business decisions. During the Great Depression, John Keynes wrote [1]: You are engaged on a double task,
Recovery and Reformâ€¦. Even wise and necessary Reform may, in some respects, impede and complicate
Recovery. For it will upset the confidence of the business world and weaken their existing motives to action,
before you have had time to put other motives in their place. It may over-task your bureaucratic machine,
which the traditional individualism of the United States and the old "spoils system" have left none too strong.
And it will confuse the thought and aim of yourself and your administration by giving you too much to think
about all at once. These failures are easily manifested in simple graphics [2]: During the s, New Deal
lawmakers doubled federal spending--yet unemployment remained above 20 percent until World War II.
Japan responded to a recession by passing 10 stimulus spending bills over 8 years building the largest national
debt in the industrialized world --yet its economy remained stagnant. In , President Bush responded to a
recession by "injecting" tax rebates into the economy. The economy did not respond until two years later,
when tax rate reductions were implemented. In , President Bush tried to head off the current recession with
another round of tax rebates. The recession continued to worsen. In November it topped 10 percent.
Conclusion The Keynesian theory that government needs to be involved in stimulating the economy has
failed. Throughout the past, we have seen stimulus packages fail and unemployment sky rocket, despite
record-setting government spending. Austerity Austerity measures is defined as a state of reduced spending
and increased frugality in the financial sector. These measures refer to the measures taken by government to
reduce expenditures in an attempt to shrink their budget deficit. Because spending is lower, times of Austerity
are period of low or reduced government spending, they are often at a point of low taxes as well. However, I
believe that Keynes is wrong. I believe in low taxes and low government involvement within the economy.
These consumers and investors feel more secure when both spending and taxes are low. When these groups
feel more secure, they spend more and thus stimulating the economy: A credible plan to reduce government
outlays significantly changes expectations of future tax liabilities. Consumers and especially investors are
more willing to spend if they expect that spending and taxes will remain limited over a sustained period of
time. Government spending cuts have not been bearish for growth. From to U. No 3-year spending cut has
occurred since , and since then, GDP growth has slowed. For these two contentions, I feel that Keynesian
economics is officially dead. I am so busy during the holiday season that I have not been able to write out a
full opening statement. In the next round, I will expand on these two contentions and add a few more.
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Keynesian vs. Austrian Economics-Economics is the lifeblood of every nation. How money flows through from
employers, to employees, to governments, and back again is the basic idea of economics.

Report this Argument Pro Thank you for accepting this debate. I will be defending the Austrian Economic
Theory thought this debate. Introduction Keynesian Economic Theory KET hereafter or KT is built on the
principle that productive activity is influenced by aggregated demand total spending in the economy and that
demand does not necessarily equal aggregated supply. Instead, it is influenced by a host of factors sometimes
behaving erratically; including, but not limited to, inflation, employment, and productivity. Advocates of
Keynesian Economics favor a mixed economy between the private sector and the public sector and with strong
government intervention during a recession. C1 Economic Stimulus Keynesian Economists believe that there
should be a strong government involvement in offsetting the effects of a depression or a recession by
stimulating the economy. We saw examples of government stimulation during the Great Depression and the
Great Recession. However, when government attempts to stimulate the economy, it creates economic
uncertainty that paralyzes business decisions. During the Great Depression, John Keynes wrote [1]: You are
engaged on a double task, Recovery and Reformâ€¦. Even wise and necessary Reform may, in some respects,
impede and complicate Recovery. For it will upset the confidence of the business world and weaken their
existing motives to action, before you have had time to put other motives in their place. It may over-task your
bureaucratic machine, which the traditional individualism of the United States and the old "spoils system"
have left none too strong. And it will confuse the thought and aim of yourself and your administration by
giving you too much to think about all at once. These failures are easily manifested in simple graphics[2]:
During the s, New Deal lawmakers doubled federal spending--yet unemployment remained above 20 percent
until World War II. Japan responded to a recession by passing 10 stimulus spending bills over 8 years building
the largest national debt in the industrialized world --yet its economy remained stagnant. In , President Bush
responded to a recession by "injecting" tax rebates into the economy. The economy did not respond until two
years later, when tax rate reductions were implemented. In , President Bush tried to head off the current
recession with another round of tax rebates. The recession continued to worsen. In November it topped 10
percent. Conclusion The Keynesian theory that government needs to be involved in stimulating the economy
has failed. Throughout the past, we have seen stimulus packages fail and unemployment sky rocket, despite
record-setting government spending. C2 Austerity Austerity measures is defined as a state of reduced spending
and increased frugality in the financial sector. These measures refer to the measures taken by government to
reduce expenditures in an attempt to shrink their budget deficit. Because spending is lower, times of Austerity
are period of low or reduced government spending, they are often at a point of low taxes as well. However, I
believe that Keynes is wrong. I believe in low taxes and low government involvement within the economy.
These consumers and investors feel more secure when both spending and taxes are low. When these groups
feel more secure, they spend more and thus stimulating the economy: A credible plan to reduce government
outlays significantly changes expectations of future tax liabilities. Consumers and especially investors are
more willing to spend if they expect that spending and taxes will remain limited over a sustained period of
time. Government spending cuts have not been bearish for growth. From to U. No 3-year spending cut has
occurred since , and since then, GDP growth has slowed. For these two contentions, I feel that Keynesian
economics is officially dead. I am so busy during the holiday season that I have not been able to write out a
full opening statement. In the next round, I will expand on these two contentions and add a few more.
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A one minute video which explains what Austrian Economics and Keynesianism are all about. It's a topic that tends to
generate heated debates on the Internet and in my opinion, it's important to.

Home What is Austrian Economics? A A What is Austrian Economics? The story of the Austrian School
begins in the fifteenth century, when the followers of St. Thomas Aquinas, writing and teaching at the
University of Salamanca in Spain, sought to explain the full range of human action and social organization.
These Late Scholastics observed the existence of economic law, inexorable forces of cause and effect that
operate very much as other natural laws. Over the course of several generations, they discovered and
explained the laws of supply and demand, the cause of inflation, the operation of foreign exchange rates, and
the subjective nature of economic valueâ€”all reasons Joseph Schumpeter celebrated them as the first real
economists. The Late Scholastics were advocates of property rights and the freedom to contract and trade.
They celebrated the contribution of business to society, while doggedly opposing taxes, price controls, and
regulations that inhibited enterprise. As moral theologians, they urged governments to obey ethical strictures
against theft and murder. The first general treatise on economics, Essay on the Nature of Commerce, was
written in by Richard Cantillon, a man schooled in the scholastic tradition. Born in Ireland, he emigrated to
France. He saw economics as an independent area of investigation, and explained the formation of prices
using the "thought experiment. Cantillon was followed by Anne Robert Jacques Turgot, the pro-market French
aristocrat and finance minister under the ancien regime. His economic writings were few but profound. His
paper "Value and Money" spelled out the origins of money, and the nature of economic choice: Turgot solved
the famous diamond-water paradox that baffled later classical economists, articulated the law of diminishing
returns, and criticized usury laws a sticking point with the Late Scholastics. He favored a classical liberal
approach to economic policy, recommending a repeal of all special privileges granted to
government-connected industries. Turgot was the intellectual father of a long line of great French economists
of the eighteenth and nineteenth century, most prominently Jean Baptiste Say and Claude-Frederic Bastiat.
Say was the first economist to think deeply about economic method. He realized that economics is not about
the amassing of data, but rather about the verbal elucidation of universal facts for example, wants are
unlimited, means are scarce and their logical implications. He was a defender of laissez-faire and the industrial
revolution, as was Bastiat. As a free-market journalist, Bastiat also argued that nonmaterial services are
subject to the same economic laws as material goods. In one of his many economic allegories, Bastiat spelled
out the "broken-window fallacy" later popularized by Henry Hazlitt. Despite the theoretical sophistication of
this developing pre-Austrian tradition, the British school of the late eighteenth and early nineteenth centuries
won the day, mostly for political reasons. This British tradition based on the objective-cost and
labor-productivity theory of value ultimately led to the rise of the Marxist doctrine of capitalist exploitation.
Menger, the founder of the Austrian School proper, resurrected the Scholastic-French approach to economics,
and put it on firmer ground. Together with the contemporaneous writings of Leon Walras and Stanley Jevons,
Menger spelled out the subjective basis of economic value, and fully explained, for the first time, the theory of
marginal utility the greater the number of units of a good that an individual possesses, the less he will value
any given unit. In addition, Menger showed how money originates in a free market when the most marketable
commodity is desired, not for consumption, but for use in trading for other goods. Like his predecessors in the
tradition, Menger was a classical liberal and methodological individualist, viewing economics as the science
of individual choice. His Investigations, which came out twelve years later, battled the German Historical
School, which rejected theory and saw economics as the accumulation of data in service of the state. As
professor of economics at the University of Vienna, and then tutor to the young but ill-fated Crown Prince
Rudolf of the House of Habsburg, Menger restored economics as the science of human action based on
deductive logic, and prepared the way for later theorists to counter the influence of socialist thought. At some
level, every Austrian since has seen himself as a student of Menger. His History and Critique of Interest
Theories, appearing in , is a sweeping account of fallacies in the history of thought and a firm defense of the
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idea that the interest rate is not an artificial construct but an inherent part of the market. It reflects the universal
fact of "time preference," the tendency of people to prefer satisfaction of wants sooner rather than later a
theory later expanded and defended by Frank Fetter. Capitalists save money, pay laborers, and wait until the
final product is sold to receive profit. In addition, he demonstrated that capital is not homogeneous but an
intricate and diverse structure that has a time dimension. A growing economy is not just a consequence of
increased capital investment, but also of longer and longer processes of production. He regarded
interventionism as an attack on market economic forces that cannot succeed in the long run. In the last years of
the Habsburg monarchy, he three times served as finance minister, fighting for balanced budgets, sound
money and the gold standard, free trade, and the repeal of export subsidies and other monopoly privileges. It
was his research and writing that solidified the status of the Austrian School as a unified way of looking at
economic problems, and set the stage for the School to make huge inroads in the English-speaking world. A
young Ludwig von Mises, economic advisor to the Austrian Chamber of Commerce, took on the challenge.
He spelled out how the theory of marginal utility applies to money, and laid out his "regression theorem,"
showing that money not only originates in the market, but must always do so. He spent three of those years as
an artillery officer, and one as a staff officer in economic intelligence. In the political chaos after the war, the
main theoretician of the now-socialist Austrian government was Marxist Otto Bauer. The Austrian socialists
never forgave Mises for this, waging war against him in academic politics and successfully preventing him
from getting a paid professorship at the university. Undeterred, Mises turned to the problem of socialism itself,
writing a blockbuster essay in , which he turned into the book Socialism over the next two years. Socialism
permits no private property or exchange in capital goods, and thus no way for resources to find their most
highly valued use. Socialism, Mises predicted, would result in utter chaos and the end of civilization. Mises
challenged the socialists to explain, in economic terms, precisely how their system would work, a task which
the socialists had heretofore avoided. The debate between the Austrians and the socialists continued for the
next decade and beyond, and, until the collapse of world socialism in , academics had long thought that the
debate was resolved in favor of the socialists. Also during the s and 30s, Mises was battling on two other
academic fronts. He delivered the decisive blow to the German Historical School with a series of essays in
defense of the deductive method in economics, which he would later call praxeology or the logic of action.
During these years, Hayek and Mises authored many studies on the business cycle, warned of the danger of
credit expansion, and predicted the coming currency crisis. This work was cited by the Nobel Prize committee
in when Hayek received the award for economics. Working in England and America, Hayek later became a
prime opponent of Keynesian economics with books on exchange rates, capital theory, and monetary reform.
And his series Law, Legislation, and Liberty elaborated on the Late Scholastic approach to law, and applied it
to criticize egalitarianism and nostrums like social justice. In the late s, after suffering from the worldwide
depression, Austria was threatened by a Nazi takeover. His student Murray N. It is economics made whole.
Even so, it was not well received in the economics profession, which had already made a decisive turn towards
Keynesian. Though Mises never held the paid academic post he deserved, he gathered students around him at
New York University, just as he had in Vienna. Even before Mises emigrated, journalist Henry Hazlitt had
become his most prominent champion, reviewing his books in the New York Times and Newsweek, and
popularizing his ideas in such classics as Economics in One Lesson. Yet Hazlitt made his own contributions to
the Austrian School. During those years, Rothbard was his student. What resulted was a full-fledged defense
of a capitalistic and stateless social order, based on property and freedom of association and contract.
Rothbard followed his economic treatise with an investigation of the great depression, which applied Austrian
business cycle theory to show that the stock market crash and economic downturn was attributable to a prior
bank credit expansion. Then in a series of studies on government policy, he established the theoretical
framework for examining the effects of all types of intervention in the market. In his later years, Mises saw the
beginnings of the revival of the Austrian School that dates from the appearance of Man, Economy, and State
and continues to this day. It was Rothbard who firmly established the Austrian School and classical liberal
doctrine in the U. These seminal works serve as the crucial link between the Mises-Hayek generation and the
Austrians now working to expand the tradition. As it was, his wide and deep scholarship, cheerful personality,
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encyclopedic knowledge, and optimistic outlook inspired countless students to turn their attention to the cause
of liberty. Though Austrians are now in a more prominent position than at any point since the s, Rothbard, like
Mises before him, was not well treated by academia. Although he held a chair in his later years at the
University of Nevada, Las Vegas, he never taught in a capacity that permitted him to direct dissertations.
Nonetheless, he managed to recruit a large, active, and interdisciplinary following for the Austrian School.
The founding of the Mises Institute in , with the aid of Margit von Mises as well as Hayek and Hazlitt,
provided a range of new opportunities for both Rothbard and the Austrian School. Through a steady stream of
academic conferences, instructional seminars, books, monographs, newsletters, studies, and even films,
Rothbard and the Institute carried the Austrian School forward into the post-socialist age. The first issue of the
Rothbard-edited Review of Austrian Economics appeared in , became a semiannual in , and becomes a
quarterly in , The Quarterly Journal of Austrian Economics. For many of these years, Rothbard presented his
research into the history of economic thought. This culminated in his two-volume An Austrian Perspective on
the History of Economic Thought, which broadens the history of the discipline to encompass centuries of
writing. The fascinating history of this great body of thought, through all its ebbs and flows, is the story of
how great minds can advance science and oppose evil with creativity and courage. Now the Austrian School
enters a new millennium as the intellectual standard bearer for the free society. That it does so is thanks to the
heroic and brilliant minds that make up the family history of the School, and to those who are carrying that
legacy forward with the Mises Institute.
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Austrian Economics is the oldest continuous school of economic thought. Founded in , its roots date back to the early 18
th century. It is thus the oldest, smallest, and, thanks to the economic crisis of the past few years, the fastest-growing
school of economic thought.

In their world, economies are little different than machines. Change some inputs here, speed them up over
there, add some lubrication, etc. Austrian economists on the other hand do not see a machine. They see
millions of individuals all making decisions to improve their own lives. The price system provides the
coordination among these separate pieces, performing a function no human, supercomputer or government
could ever accomplish. For Austrians, economics is a bottom up approach. To effect change, you must change
the incentives and disincentives that individual decision makers are afforded. Full Article zerohedge Recession
Suppression vs Recessions as part of a Natural Cycle Keynesian school â€” All recessions are bad and must be
suppressed by government actions. This protects established businesses and jobs. The methods are elaborate
and costly, but a benefit to the public overall. Austrian school â€” When markets stray too far from reality they
must be purged by adversity. This clears unneeded or failing enterprises so capital is not allocated wastefully,
and new businesses can emerge. Periodic small recessions are the price of a healthy economy. Full Article
PeakProsperity Aggregate Demand Driven vs Supply-Side Driven Keynesian economic is a theory of total
spending in the economy called aggregate demand and its effects on output and inflation. It was named after
John Maynard Keynes â€” , a British economist whose ideas have profoundly affected modern
macroeconomics and social liberalism, both in theory and practice. Bottom line â€” it encourages spending
Austrian Economics is a school of thought that is associated with little government interference in the
marketplace, the primacy of property rights and is generally associated with libertarian ideology. Austrians
focus on the role interest rates play in balancing saving and investment activity. Friedrich August von Hayek
CH 8 May â€” 23 March , was an Austrian-born economist and philosopher known for his defence of classical
liberalism and free-market capitalism against socialist and collectivist thought. Full Article NobleCoins
Economic Thought Diverges In Keynesian Economics, the argument is that private sector decisions lead to
inefficient macroeconomic outcomes and advocates responses by the public sector government by using
Monetary Policy and Fiscal Policy. Keynesian Economics believes that spending is what grows the economy.
They say when consumers spend producers will be able to make more goods and services because of the
demand from the consumers. As a result of low interest rates cheap money , people can borrow easily to spend
and make investments to grow businesses. This sends a false alarm for people to spend money and not save
money, allowing the economy to grow in the short-term. Another way to get the economy to grow is by Fiscal
Policy, which is by the government spending money doing projects such as building roads and bridges. This
works if the government is doing productive projects and is using saved money. The latter is the case for the
U. This Economics influences people to not be disciplined. In Austrian Economics, the argument is that the
free market achieves its efficiency with little or no government intervention. They believe savings is what
grows the economy. When people save money, others will be able to borrow it to grow businesses but only
with the saved money not printed money. If there are a lot of savers, money will be cheap to borrow since
there is more money supply than demand driving down interest rates. This is the time for businesses to grow.
This is not the time for businesses to grow. In this Economics equilibrium is reached without any government
intervention. It assumes you need to have money first before you consume. This means you have to produce
value money by working or starting your own business and then you have money to buy goods and services.
This Economics influences people to be discipline.
Chapter 7 : Austrian economics vs Keynesianism and Kaletsky - Institute of Economic Affairs
This is not at all an accurate assessment of either Keynesian economics or of Austrian economics. Keynesian
economics has to do with increasing aggregate demand during an economic crisis. It doesn't necessarily call for
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increased money printing whatsoever.

Chapter 8 : Austrian Economics vs. Keynesian Economics | Multi-Act India
Austrian Economics is a school of thought that is associated with little government interference in the marketplace, the
primacy of property rights and is generally associated with libertarian ideology. Austrians focus on the role interest rates
play in balancing saving and investment activity.

Chapter 9 : Austrian Economics vs. Keynesian Economics | Teen Ink
The Austrian school of Economics believes that markets go through cyclical periods and growth occurs when there is
minimal outside interference from governments. This school of thought believes that periods of depression are natural in
any economy.
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