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This will reduce their overall compliance costs. If you have any questions, email AustraliaGST ato. Services
or digital products sold to Australian-based business recipients For services or digital products where the
supply is done in Australia for example, services you perform in Australia , GST does not apply to your sales
if all of the following apply: As these sales are not connected with Australia, you are not required to charge
GST on them. If these types of sales are the only sales you make, you are not required to be registered for
GST. Impacts for Australian-based business recipients if you incorrectly charge GST If you incorrectly charge
GST on these sales, you may disadvantage your customers. The law is designed to shift any net GST payable
for these sales from the supplier to the customer. The reverse charge applies if the customer would not be
entitled to a full GST credit if GST had been charged on the sale. For example, if they are purchasing the item
to make input taxed supplies, like financial supplies. If so, your customer will need to pay GST in their
activity statement lodged with the ATO they may claim a partial GST credit for the purchase at the same time,
to the extent they are entitled to do so. If you incorrectly charge GST on these sales, your customer will still
need to pay GST through our reverse charge rules, if they apply. This can result in your customer paying GST
on the sales twice. As a result, your customers that are Australian-based business recipients will expect that
you do not charge GST on sales that are not subject to GST. If you have incorrectly charged GST on these
sales, your customer may seek a refund from you. It is registered for GST. Berry Life Insurance Co purchases
services to assist with processing insurance claims, including information technology services, from a supplier
in India, Indian Grape Co. The services it supplies are performed in Australia, as it subcontracts the work out
to a local provider. Even though the services it sells are performed in Australia, GST does not apply to the
sales, because: Indian Grape Co is a non-resident who is not making the sales through an enterprise it carries
on in Australia Berry Life Insurance Co is an Australian-based business recipient, because it is registered for
GST carries on an enterprise in Australia is not purchasing the services for private use. Non-resident
businesses with an Australian resident agent Non-resident businesses and their resident agents can agree the
resident agent is liable for GST for supplies made through the agent. Both the non-resident supplier and the
agent must specifically agree to this in writing. If there is an agreement in writing between the non-resident
supplier and the resident agent, notice must be given to the recipient of the supply if they are an
Australian-based business. The notice must be given by the resident agent unless the agreement in writing
provides that the non-resident supplier should issue the notice. The notice must be in the following form,
either: If there is no agreement in writing between the non-resident supplier and the resident agent, the
recipient of the supply may need to account for any GST, see reverse charging below. For a list of approved
forms, see List of approved forms â€” GST Reverse charge for supplies Generally, business-to-business
intangible supplies done in Australia by non-residents will not be connected with Australia. However, the
recipient of the supply may be liable to pay the GST. This is the case if the recipient is an Australian-based,
GST-registered business and acquires it not wholly for a creditable purpose. You acquire for a creditable
purpose if you acquire for the purpose of your enterprise and the acquisition does not relate to making
input-taxed sales. This is known as reverse charging. Reverse charge of GST on things purchased from
offshore Australian businesses More supplies of services by Australian businesses to non-resident businesses
will now be GST-free. This reduces the need for a non-resident business to interact with the Australian GST
system to claim input tax credits. Examples of supplies that may now be GST-free include: GST-registered
importers If you are a GST-registered importer, to calculate the value of the taxable importation for GST
purposes, you are no longer required to identify the exact amount paid for:
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European Union July 26 The European Council has adopted new rules aimed at providing EU tax authorities
with advance information in relation to aggressive cross-border tax planning. Although the new reporting rules
will only apply from July , the rules will have retrospective effect so as to trigger an obligation to report in
relation to any cross-border arrangement that has its first step after 25 June EU Member States must
incorporate the Directive into their domestic laws by the end of , and apply those rules from 1 July with
retrospective effect. As a broad summary, these hallmarks are: The arrangement involves contrived steps in
connection with the acquisition of a loss-making company. This might include, for example, an arrangement
that converts income into capital which is thereby taxed at a lower rate , or an arrangement that is essentially
circular or self-cancelling and is designed to yield a tax advantage. The arrangement involves tax-deductible
cross-border payments between associated entities where the recipient is subject to zero or almost zero
taxation, exempt from tax, or taxed in a jurisdiction that is on the EU blacklist. This might include, for
example, an arrangement where depreciation deductions or relief from double taxation is claimed in more than
one jurisdiction, or a tax arbitrage arrangement that involves a transfer of assets. The arrangement is designed
to avoid tax reporting obligations such as CRS, or otherwise seeks to avoid the exchange of information or
disclosure of beneficial ownership information. It is important to note that hallmarks A and B and certain
arrangements within C above can only be taken into account where the main benefit or one of the main
benefits that may reasonably be expected from the arrangement is the obtaining of a tax advantage. However,
the obtaining of a tax advantage is not relevant to some arrangements in C such as certain hybrid arrangements
or transactions within D and E above. Disclosure Process Disclosure must be made to the home tax authority
of the taxpayer or relevant intermediary, and the information will then be exchanged on a quarterly basis
among EU tax authorities. The primary responsibility for making such disclosure or report is with any
intermediary involved with designing, marketing or organizing the arrangement, or who makes the
arrangement available from implementation or manages its implementation. However, if the intermediary is
eligible for a legal privilege, unless such privilege is waived the reporting obligation will pass to the taxpayer.
Disclosure must be made within 30 days of the arrangement first being made available to the taxpayer.
Conclusion As the reporting obligations will extend to cross-border arrangements going forward, it will be
important for investment management groups and other taxpayers and their advisers and intermediaries to
monitor whether any transaction in which they are involved could be reportable. Given the breadth of the
circumstances set out in A to E above, many relatively common fund structuring and financing arrangements
could be within scope. However, it is to be hoped that further guidance will be forthcoming to clarify grey
areas in conjunction with the implementation of the rules into domestic law. In particular, asset managers
should consider any arrangements involving tax-deductible cross-border payments where the recipients of the
payments are resident in a low-tax or no-tax jurisdiction, or in circumstances where group companies currently
rely on transfer pricing exemptions or safe harbors. Restructurings involving cross-border business transfers
might also need to be considered carefully, as may structures involving hybrid entities. It is also possible that
asset managers might themselves be intermediaries in certain circumstances, such as when they are involved
in designing or implementing cross-border products. This would especially be the case if the arrangement
involves a tax-planning aspect.
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Chapter 4 : New UK mandatory tax disclosure rules: implications for companies
Tax laws governing cross-border transactions are both arcane and complex, and they present a host of traps,
demanding familiarity with the basic tax rules that apply to both U.S. and foreign persons. Transactions by U.S.
taxpayers in other countries are generally referred to as "outbound transactions," while those of foreign taxpayers.

Chapter 5 : New EU Reporting Obligations in Relation to Cross-Border Transactions - Lexology
The tax laws governing cross-border transactions are both arcane and complex, and they present a host of traps,
demanding familiarity with the basic tax rules that apply to both U.S. and foreign persons.
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The European Council has adopted new rules aimed at providing EU tax authorities with advance information in relation
to aggressive cross-border tax planning.
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